rade Facilitation and Development



mailto:Jan.Hoffmann@UNCTAD.org

10 global trends In
Trade and Logistics

- measures
- and development
- Implementation




Trade Facilitation and Development

10 global trends In
Trade and Logistics

- measures
- and development
- Implementation




1.)Exports of manufactured goods

Developing countries have become
major exporters of manufactured goods




Developing countrles share in
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Developing countrles share in

Old Scenario:
Developing countries exported
lar ge volumes of raw materials
and mported high value (low
volume) manufactured goods

% Share of global seaborne trade (tonnes). Source: UNCTAD, Review of Maritime Transport, 2013



Developing countrles share in
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Today’s Scenario:
Developing countries participate
In globalized production. They
also import raw materialsand
also export manufactured goods




“Developing economies’
market share increased the
most (...) for the following
export products”

@
2010-2011 exports Share of developing
average of ECONOMies
Products devclaping into world exports (%) Principal net exporters in 2011
BCONOMmies
(5 millions) 1995- 2010- Share
1996 2011 Gain
Ships, boats, floating structures 114 689 273 374 |Republic of Korea, China, India
Computer eqguiprment 234,233 35.3 34.7 |China, Hong Kong (China), Singapore
Telecommunications equipment, parts 311,493 - 34.0 |China, Republic of Korea, Taiwan Province of China
Valv es, tubes, diodes, transistors 389,381 414 29.1 |Singapore, Taiwan Province of China, Republic of Korea
Dffice equipment parts and accessories 119,680 38T 24 4 |China, Singapore., Taiwan Province of China

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
Source: UNCTAD, Handbook of statistics 2012



@Globalized production

 Intra-company trade
* Trade in intermediate products
 Logistics part of production process



World trade by stage of processing

B 2011 B 2006 2(
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UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
Source: UNCTAD, Key Trendsin International Merchandise Trade, 2013



Share of developing countries in
value added trade and in aross exports

B Value added in trade share AV A e
AND 2ye N
Export share e CPMERE

30% 30%

.. 23% n

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
Source: UNCTAD, Global Value Chains and Development, 2013



Trade in manufactured goods
Exports by stage of processing, shares

- Developed Countries - Developing Co

Percent
0 20 40 60

2002

Primary 2006
2011

2002

Intermediate 2006
2011

UNITED NAHONS CONFERENCE ON IRADE AND DEVELOPMENT
Source: UNCTAD, Key Trendsin International Merchandise Trade, 2013




Global trade (exports of goods and services)
by type of TNC involvement, 2010
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UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



security concerns

curity measures along
_ the entire supply chain

@

& S S

000« X
S 0,

Oﬂ v
)!’r -\ \

SE S T a... : t‘.&“m_'..r. o \‘ F.‘.
! . ‘\ Ao A
s A ."‘/‘V > i .,.”._‘ .

SFITTE iﬂ"“

. B
L3

-
11y



i New Geography of Trade
Growing South-South Trade



Growing South-South trade

Destination of exports from the South
(as share of total exports from the South)

mTo South muTo North

0.?5/

0.61

0.47
0.42

|
l

0.41
0.38

: .‘[
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|
1l

1990-1991 1995-1997 2000-2002 2005;200? 2010-2011

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
Source: UNCTAD, South-South Trade Monitor #2, July 2013




@Regional integration

* Increased regional and transit trade

FOR THE MOST COMPETITIVE BATEL.
B0 COMMISSION CNARGED.
NEXT TO IMMIGRATION OFFICE- KE)

DUKA LA KUBADILISHA FEDHA Z"‘f:

A WATUTGZ! RIBA YA Z1ADA.
HuTUBO FARIGU B8 OFISI YH UHAMM |




Intra-African trade
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UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
Source: UNCTAD, Economic Development in Africa Report, July 2013



Changing logistics expenditures

Inventory holdin
expenditures
decrease,

and Transport
expenditures

Increase

0% +— —

80% — —
70%

60% — —

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
CSCM - State of Logistics Report variousissues. Data for United States







@ Technologies

« Containerization, shipping networks
» Use of computers and Internet
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The humble hero

Estimating the Effects o
Container Revolution o
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Daniel M. Bernhofen
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Richard Kneller

February 2013




Private sector participation

Port operators, shipping lines, railways, airlines,
airports, Customs brokers, banks, ware-houses,

traders, freight forwarders.. " CHAMBRE ne COMMERCE
: | | o' INDUSTRIE, o AGRICULTURE,
Fh S T yer pEs MINES er o’ARTISANAT |

B.458 TEL 52'52.64 NDJAMENA.REP. w TCHAD
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Container port operators

Million TEU
/700 -
) Private sector
600 - Global operators from Dubai, Hong Kong, Philippines, Singapore, et al
@ Public sector
500 - “
Drewry ™
400 - Drewry Maritime Research
300 -
200 -~
100 -
O |

1996 2004 2010 2011



Tariff reductions

For most developing countries’ exports,
International transport costs are 2 to 3 times

higher than B nal height
Customs tariffs = =
on impOrtS ]:n,ndadam
in the destination ;i
countries.
:‘ Import Customs duties USA

10% 12%

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
Source: Miccio/ Perez 2002



(LO)WTO Trade Facilitation
Agreement (TFA)
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1. Manufactured goods

ARTICLE 3: ADVANCE RULINGS

1. Each Member shall issue an advance ruling in a reasonable, time bound manner to an a
that has submitted a written request containing all necessary information. If a Member decli
issue an advance ruling it shall promptly notify the applicant in writing, setting out the rele
facts and the basis for its decision.

2. A Member may decline to issue an advance ruling to an applicant where the question raised in
the application:

a. is already pending in the applicant's case before any governmental agency, appellate
tribunal or court; or

b. has already been decided by any appellate tribunal or court.

3. The advance ruling shall be valid for a reasonable period of time after its issuance unless th
law, facts or circumstances supporting the original advance ruling have changed.

4. Where the Member revokes, modifies or invalidates the advance ruling, it shall provide writte
notice to the applicant setting out the relevant facts and the basis for its decision. Where
Member revokes, modifies or invalidates advance rulings with retroactive effect, it may only do s
where the ruling was based on incomplete, incorrect, false or misleading information.

Advance rulings

5. An advance ruling issued by a Member shall be binding on that Member in respect of the WT/MIN(13)/36 « WT/L/911
applicant that sought it. The Member may provide that the advance ruling be binding on the
applicant. -5-
6. Each Member shall publish, at a minimum: Definitions and scope:
a. the requirements for the application for an advance ruling, including the information to a. An advance ruling is a written decision provided by a Member to al
be provided and the format; importation of a good covered by the application that sets forth t
Member shall provide to the good at the time of importation with r
b. the time period by which it will issue an advance ruling; and i. the good's tariff classification, and

) . o ) ii. the origin of the good;>
c. the length of time for which the advance ruling is valid.
b. In addition to the advance rulings defined in subparagraph
7. Each Member shall provide, upon written request of an applicant, a review of the advance encouraged to provide advance rulings on:

ruling or the decision to revoke, modify or invalidate the advance ruling.? i the spEopHate metiad o Ertena, ad the maplicaton th

determining the customs value under a particular set of facts;
8. Each Member shall endeavour to make publicly available any information on advance rulings

which it considers to be of significant interest to other interested parties, taking into account the
need to protect commercially confidential information.

ii. the applicability of the Member's requirements for relief or ex
duties;

iii. the application of the Member's requirements for quotas, incluc

_Z_Under_this paragra_ph: a) a review may, _before or after t_he ruling has bee_n _acted_ upon, be_provided by iv. any additional matters for which a Member considers it ap
the official, office or authority that issued the ruling, a higher or independent administrative authority, or a advance ruling.
judicial authority; and b) a Member is not required to provide the applicant with recourse to Article 4.1.1 of this
Agreement.

c. An applicant is an exporter, importer or any person with a :
representative thereof.






1. Manufactured goods
2. Globalized production

ARTICLE 7: RELEASE AND CLEARANCE

7 Trade Facilitation Measures for Authorized Operators

7.1. Each Member shall provide additional trade facilitation measures related to import, ex

transit formalities and procedures, pursuant to paragraph 7.3, to operators who
criteria, hereinafter called authorized operators. Alternatively, a Member may offer s
measures through customs procedures generally available to all operators and not
establish a separate scheme.

Authorized Operators

7.2. The specified criteria shall be related to compliance, or the risk of non-co

requirements specified in a Member's laws, regulations or procedures. The specified c T3, WIcnH
shall be published, may include: SRR R e SR AT
a. an appropriate record of compliance with customs and other related laws and S0
regulations; a to qualify as an operator shall not:
. . ied or applled so as to afford o_l'_trcate al'lJ_utrary or unjustiflable discrimination
b. a system of managing records to allow for necessary internal controls; brieretors whers: the saifie canditions preyall; and

‘ent possible, restrict the participation of small and medium-sized enterprises.
C. ﬂna nCia[ SO|VenCy, inCIUdfng, Where appropriate, prOViSion Of d SUfﬁCient IitatioTn measures provided pursuant to paragraph 7.1 shall include at least 3 of
security/guarantee; and

mentary and data requirements as appropriate;
d A Supply Chain secu r|ty : »f physical Inspections and examinations as appropriate;
ase time as appropriate;
payment of duties, taxes, fees and charges;
nprehensive guarantees or reduced guarantees;
ustoms declaration for all imports or exports In a given period; and
of goods at the premises of the authorized operator or another place
d by customs.

encouraged to develop authorized operator schemes on the basis of

£ ) ards, where such standards exist, except when such standards would be an
® Each Member may determine the scope and methodology of such average release time measurement  ifective means for the fulfiliment of the legitimate abjectives pursued.
n accordance Wlth its needs and CapaCIty- hance the facilitation measures provided to operators, Members shall afford to

possibility to negotiate mutual recognition of authorized operator schemes.

sows o anall exchange relevant information within the Committee about authorized
operator schemes In force.

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
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1. Manufactured goods
2. Globalized production
3. Security concerns

ARTICLE 7: RELEASE AND CLEARANCE OF GOODS
4 Risk Management Risk management

4.1. Each Member shall, to the extent possible, adopt or maintain a risk management system for
customs control.

4.2. Each Member shall design and apply risk management in a manner as to avoid arbitrary or
unjustifiable discrimination, or disguised restrictions to international trade.

4.3. Each Member shall concentrate customs control and, to the extent possible other relevant
border controls, on high risk consignments and expedite the release of low risk consignments.
Each Member may also select, on a random basis, consignments for such controls as part of its
risk management,.

4.4, Each Member shall base risk management on assessment of risk through appropriate
selectivity criteria. Such selectivity criteria may include, inter alia, HS code, nature and description
of the goods, country of origin, country from which the goods were shipped, value of the goods,
compliance record of traders, and type of means of transport.

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT






1. Manufactured goods
2. Globalized production
3. Security concerns

4. Trade geograph

ARTICLE 1: PUBLICATION AND AVAILABILI
2 Information Available Through Internet Internet publication

2.1. Each Member shall make available, and update to the extent possible and as appropriate, the
following through the internet:

a. A descriptionl of its importation, exportation and transit procedures, including appeal
procedures, that informs governments, traders and other interested parties of the
practical steps needed to import and export, and for transit;

b. The forms and documents required for importation into, exportation from, or transit
through the territory of that Member;

c. Contact information on enquiry points.

2.2. Whenever practicable, the description referred to in subparagraph 2.1 a. shall also be made
available in one of the official languages of the WTO.

2.3. Members are encouraged to make available further trade related information through the
internet, including relevant trade-related legislation and other items referred to in paragraph 1.1.
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ARTICLE 11: FREEDOM OF TRANSIT
1. Any regulations or formalities in connection with traffic in transit imposed by a Member shall
not:

a. be maintained if the circumstances or objectives giving rise to their adoption no longer
exist or if the changed circumstances or objectives can be addressed in a reasonably
available less trade restrictive manner,

b. be applied in a manner that would constitute a disguised restriction on traffic in transit.

2. Traffic in transit shall not be conditioned upon collection of any fees or charges i
respect of transit, except the charges for transportation or those comme
administrative expenseg entailed by trangit or with the cost of services rende

.9..Reglonal integration-. .~

bilateral or multilateral arrangements related to regulating transport consistent with WTO

4. Each Member shall accord to products which will be in transit through the territory of a

Freedom of transit.
“Transit” also included in
several other Articles

J

Member treatment no less favourable than that which would be accorded to such products if they
were being transported from their place of origin to their destination without going through the
territory of such other Member.

5. Members are encouraged to make available, where practicable,
infrastructure (such as lanes, berths and similar) for traffic in transit.

physically separate

6. Formalities, documentation requirements and customs controls, in connection with traffic in

transit, shall not be more burdensome than necessary to:

a. identify the goods; and

b. ensure fulfillment of transit requirements.
7. Once goods have been put under a transit procedure and have been authorized to proceed
from the point of origination in a Member's territory, they will not be subject to any customs

charges nor unnecessary delays or restrictions until they conclude their transit at the point of
destination within the Member's territory.

8. Members shall not apply technical regulations and conformity assessment procedures within
the meaning of the Agreement on Technical Barriers to Trade on goods in transit.

9. Members shall allow and provide for advance filing and processing of transit documentation and
data prior to the arrival of goods.

bl

WT/MIN(13)/36 « W1

- 16 -

11.4 Each Member shall make available to the public t
guarantee, including single transaction and, where applic

11.5 Each Member may require the use of customs .
transit only in circumstances presenting high risks or
regulations cannot be ensured through the use of guara
convoys or customs escorts shall be published in accorde

12. Members shall endeavour to cooperate and coor
enhance freedom of transit. Such cooperation and coori
an understanding on:

i. charges;

ii. formalities and legal requirements; and

iii. the practical operation of transit regimes.
13. Each Member shall endeavour to appoint a nation:

and proposals by other Members relating to the good
addressed.






1. Manufactured goods
2. Globalized production
3. Security concerns

4. Trade geography

5. Regional integration

e 4

6. Logistics —

L Separate release from clearance

J

ARTICLE 7: RELEASE AND CLEARANCE OF GOODS

3 Separation of Release from Final Determination of Customs Duties, Taxes, Fees and
Charges

3.1. Each Member shall adopt or maintain procedures allowing the release of goods prior to the
final determination of customs duties, taxes, fees and charges, if such a determination is not done
prior to, or upon arrival, or as rapidly as possible after arrival and provided that all other
regulatory requirements have been met.

3.2. As a condition for such release, a Member may require:

a. payment of customs duties, taxes, fees and charges determined prior to or upon arrival
of goods and a guarantee for any amount not yet determined in the form of a surety, a
deposit or another appropriate instrument provided for in its laws and reqgulations; or

b. a guarantee in the form of a surety, a deposit or other appropriate instrument provided
for in its laws and reaulations.

OPMENT






1. Manufactured goods
2. Globalized production

ARTICLE 7: RELEASE AND CLEARANCE OF GOODS
1 Pre-arrival Processing

1.1. Each Member shall adopt or maintain procedures allowing .. w.c cuciinocicn o wpone
documentation and other required information, including manifests, in order to begin processing
prior to the arrival of goods with a view to expediting the release of goods upon arrival.

1.2. Members shall, as appropriate, provide for advance lodging of documents in electronic format
for pre-arrival processing of such documents.

7. Technologies/[

Pre-arrival Processing,
Electronic Payments,

EEnm )

2 Electronic Payment

Each Member shall, to the extent practicable, adopt or maintain procedures allowing the option of
electronic payment for duties, taxes, fees and charges collected by customs incurred upon
importation and exportation.

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT






. Manufactured goods

. Globalized production
. Security concerns

. Trade geography

. Regional integration

. Logistics

. Technologies
8. Private sector participation

2 NATIONAL COMMITTEE ON TRADE FACILITATION

~N O O & WO DN -

National TF Committee J

Each Member shall establish and/or maintain a national committee on trade facilitation or
desighate an existing mechanism to facilitate both domestic coordination and implementation of
provisions of this Agreement.

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
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. Manufactured goods
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. Security concerns

. Trade geography

. Regional integration

. Logistics

. Technologies

. Privatizations

. Tariff reduction

. WTO TFA

[

Transport costs and trade
facilitation more important
than tariffs !

~

J

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
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. Security concerns
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. Logistics

. Technologies

. Privatizations
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. WTO TFA

[ ..a response to trends R

in international trade,
transport, logistics and

/technologies ! )

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



 TF and development




Developing ICTs

The introduction of
ICTs by Customs
encourages SMEs to
also connect to the
Internet

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



Developing e-commerce

Reforms of legal regimes that
facilitate the use of electronic
documents help modernize
other business practices

B UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT




Developing Transit

A framework for
bank guarantees
for transit trade
helps improve the
financial system

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



Developing trust

Increased transparency is good for
good governance in general




Developing Single Windows

A single window experience for trade
may help to introduce single windows
elsewhere

S
3D

7

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



Developing
Trade Facilitation Committees

Mechanisms to consult
with stake holders are 9

good practice not only /
for trade facilitation A

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



Is red tape an obstacle to
development?

OR

Is red tape the result
of a lack of development?

ANSWER: It is both

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



More income to finance trade
facilitation e

-> Better trade facilitation
-> More Trade

-> More income to finance trade
facilitation




Better services
-> More trade

-> More income to
finance infrastructure

-> Better services




Lower Trade Costs
-> More trade
-> Economies of scale




The “tipping point”:
Start with Trade Facilitation

jjood
/ facilitation

UNITED NATIONS CI‘L\NCE ON TRADE AND DEVELOPMENT



 TF implementation




UNCTAD’s
Trade Facilitation Programme

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



UNCTAD’s
Trade Facilitation Programme (1)

Research

« Basic data, annual and quarterly reports
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UNCTAD’s

Research

« Basic data, annual and quarterly reports
* Technical Notes

« National trade facilitation committees

- Regional agreements and TF .. @
« Multilateral negotiations . % e -

« Implementation plans

UNITED NATIONS CONFERENCE ON TRAD
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UNCTAD’s
Trade Facilitation Prgggamme (2)

Consensus building

« Multilateral
* Regional

. Natlonal task forces




UNCTAD’s
Trade Facilitation Programme (3)

Technical Assistance and Capacity Building

* Donors:
European Union, Norway, Spain, Sweden, Switzerland,

United Nations Development Account, World Bank.

* Programmes:

Multilateral, regional, national support groups

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



3 levels of TF implementation

1. The TFA

— Categories
— Notifications
— Ratification

2. Compliance with the TFA
— National TF committee
— Implementation plans
— Almost 40 individual measures

3. Ambitious TF reforms, beyond the TFA

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



UNCTAD Trade Facilitation
Implementation Plans

30 countries so far
in 2012-2013

LDCs and DCs:
LLDCs, transit, and SIDs:
LAC, Africa, and Asia

In collaboration with other Annex D

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



Programme per country

. Introductory seminar and recruitment of a
national UNCTAD consultant

. Systematic interviews and production of
draft national implementation plan by
consultant (2-4 months)

. Validation conference with all stakeholders
. Finalization of report by UNCTAD
. Handing over to government

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
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 National TF
Implementation plan

- Strengthened national |1 gl N
capacity and national ho LBy

trade facilitation
committee
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Lessons learned

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



Implementation is lower in LDCs
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Preliminary results— not to be quoted



LDCs require more TACB

Percentage of the measures requiring TACB
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Least implemented measures

Art1. Publication And Availability Of Information

Art3. Advance Ruling

Art9. Border AgencyCooperation

Art2. Prior Publication And Consultation

Art14. National Committee On Trade Facilitation

Art5. Other Measures To Enhance Impartiality,
Non Discrimination And Transparency

Art6. Disciplines On Fees And Charges Imposed On Or In
Connection With Importation And Exportation

Art7.Release And Clearance Of Goods
Art4. Appeal [Review] Procedures
Art12. Customs Cooperation

Art11.Freedom Of Transit

At 10. Formallites Connected With Importation And Exportation
And Transit

Art9bis. Declaration Of Transhipped Or In Transit Goods]
[Domestic Transif]
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Main hurdles

Most quoted reasons (all)
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How long would it take?
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How much would it cost?

It depends...

 Starting point

« Each country is different (size,
geography...)

* Ambition

* Trade-offs (time/money;
national/international financing)
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How much would it cost?
(per measure, average)
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 TF and development




Motivations for TF

1) It's good for trade. And trade is usually
good for development.

2) It is also good for Customs:
It Increases revenue collection and
saves resources.

3) Plus: Most measures, on their own, are
good for development
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Beyond trade policies...
Trade Facilitation is good for development

Trade Facilitation reforms help to ...
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Beyond trade policies...
Trade Facilitation is good for development

Trade Facilitationr
- formalize trade,
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Beyond trade policies...
Trade Facilitation is good for development

Trade Facilitation reforms help to ...
- formalize trade,

« save time and frustrations, 1




Beyond trade policies...
Trade Facilitation is good for development

Trade Facilitation refor

« formalize trade, e B ) jﬂﬂﬁm EW!.
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Beyond trade policies...
Trade Facilitation is good for development

Trade Facilitation reforms help to ...
« formalize trade,

« save time and frustrations,

* Improve governance,

* empower women entrepreneurs,
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Beyond trade policies...
Trade Facilitation is good for development

Trade Facilitation reforms help to
« formalize trade,

« save time and frustrations,

* Improve governance,

* empower women entrepreneurs
 strengthen regional integration,
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Beyond trade policies...
Trade Facilitation is good for development

Trade Facilitation reforms help to ... "jJ§ W=
« formalize trade,

« save time and frustrations,

* Improve governance,

e empower women entrepreneurs,
 strengthen regional integration,
« modernize public administrations,
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Beyond trade policies...
Trade Facilitation is good for development

Trade Facilitation refol
« formalize trade,

« save time and frustr
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Beyond trade policies...
Trade Facilitation is good for development

Trade Facilitation reforms help to ...
- formalize trade |
« save time and frustrations B WEAPOHS HERF 1.!, ==
 improve governance :

e empower women entrepreneurs fh -

« strengthen regional integration '
* modernize public administrations
 foster IT capacities

 |Improve security

PLEASE UNLOAY YOUR

. A - g, R AR g
UNITED NATIONS CONFERENCE ON TRﬂDE AND DEVELOPMENT



\‘L\‘I \
R b
| ,
increase revenue collectlon

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT



* increase revenue collection.
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Beyond trade policies...
Trade Facilitation is good for development

Trade Facilitation reforms help to ...
formalize trade,
 save time and frustrations,

* Improve governance,

e empower women entrepreneurs,
 strengthen regional integration,

« modernize public administrations,
 foster IT capacities,

 |Improve security, and

increase revenue collection.
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10 global trends In
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- and development
- Implementation
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