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NSW Collaboration for Defence

The imperatives of a Strong, Smart and
Connected Defence industryvin NSW

and Innovation Network
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Importance of NSW to
Defence

The sector has a large foot print in
NSW with about 80 bases, the largest
of any State/Territory. Approximately
26% of Australia’s 102,685 military
and civilian personnel are currently
located or based in NSW.

NSW provides the largest number of
personnel of any State/Territory

Importance of Defence to
NSW

The Defence industry’s economic
contribution in NSW is in the order of
$5.5 billion in operating expenditure
and $2.4 billion in capital expenditure
annually.

Defence, defence industry and other
related industries are estimated to
employ about 56,000 directly and
indirectly and is important to many
sectors including advanced
manufacturing, IT, cqugr security and
aerospace. A
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Distribution of Defence personnel between States/Territories
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Major Defence Bases in NSW
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Regional nature of defence industry capabilities in NSW
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Defence and defence industry - % of employment by region

Capital Region 2.5%

Hunter Valley incl Newcastle 4.2%

Riverina 8.0%

Southern Highlands and Shoalhaven 9.1%

Sydney 1.8%

Undefined /No fixed acddress 1.4%

Rest of NSw 0.2%

B ADF/APS Bl Defence industries Il Other industries Swurce KPMG estimates
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Multiplier effect of Defence spending in NSW

Each $1 billion in Government spending on NSW defence operations contributes:

e

$1.4 BILLION

GSP

Each $1B in government
spending on NSW defence operations
boosts NSW GSP by $1.4B

10,000 JOBS

FOR EVERY $1B

Each $1b in government spending
on NSW defence operations supports
3,500 defence jobs and supports
6,500 jobs in other sectors

@ 0O

$440M $760M $150M
INVESTMENT HOUSEHOLD CONSUMPTION IN NET IMPORTS
Stimulates an additional $760M $150M increase in

net interstate and
international imports

$440M in NSW
defence investment

higher household
consumption in NSW
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JOBS IN OTHER SECTORS
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Annual value-added impacts by industry in NSW

(based on a $1 billion increase in Defence operational spending)

Agriculture, Forestry & Fishing ©O
Mining =17 B
Manufacturing 37
Electricity, Gas, Water and Waste Services 26
Construction 125
Wholesale Trade 59
Retail Trade 46
Accommodation and Food Services 30
Transport, Postal and Warehousing 45
Information and Telecommunications 41
Financial and Insurance Services 95
Rental, Hiring and Real Estate 150
Professional and Technical Services 131
Admin and Support Services 24
Public Administration and Safety 7
Defence 468
Education and Training 23
Health Care and Social Assistance 25
Arts and Recreation Services 11
Other Services 33
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Defence research capabilities
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Five strategies to support Defence and grow the
defence industry in NSW

Foster stronger relationships with Defence and across the NSW defence industry at a state
and regional level

Leverage NSW'’s strengths in critical capability areas to grow existing work and create new
Defence and defence industry activity

Provide Defence and defence industry with their future workforce

Sustain and grow existing and new Defence and defence industry activity across regional
NSW

Increase opportunities for innovation, commercialisation and research within Defence and
the defence industry
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